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ABSTRACT: 
Mutual fund industry has seen a lot of changes in past few years with multinational companies coming into the country, 

bringing in their professional expertise in managing funds worldwide. In the past few months there has been a 

consolidation phase going on in the mutual fund industry in India. Now investors have a wide range of Schemes to 

choose from depending on their individual profiles. There are a lot of investment avenues available today in the 

financial market for an investor with an investible surplus. He can invest in Bank Deposits, Corporate Debentures, and 

Bonds where there is low risk but low return. He may invest in Stock of companies where the risk is high and the returns 

are also proportionately high. The recent trends in the Stock Market have shown that an average retail investor always lost 

with periodic bearish tends. People began opting for portfolio managers with expertise in stock markets who would  

invest on their behalf.  Thus, we had wealth management services provided by many institutions.   However, they proved 

too costly for a small investor. These investors have found a good shelter with the mutual funds. This study attempts to 

find out the significance of demographic factors of population such as gender, age, education, occupation, income, 

savings and family size over several elements of investment decisions like priorities based on characteristics of 

investments, period of investment, reach of information. 

Keywords: Mutual Funds, Investor Perception, Investment Preference, Risk and Return, SIP, Financial Literacy. 
 
INTRODUCTION:                 

The Project raises awareness of mutual Funds as worthwhile investments practice. Mutual Funds are a widely used 

tool. With a long and successful history as “Unit Trusts”, as they are known in some regions of the world, mutual funds 

have as of late acquired fame among millions of individuals worldwide. 
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Mutual Funds are driven by the promise of ‘protection of the principle”, as well as the additional benefit of capital 

growth and the income received in the form of interest or dividends. In addition to offering the investor a variety of 

investment options based on his risk tolerance and areas of interest the various mutual funds schemes also offer a useful 

return. Each mutual funds have a specific investing objective and strategy, allowing investors to invest even a modest 

amount of money. Mutual Funds schemes are run by various asset management firms that are supported by banks, 

financial institutions, private businesses, or multinational corporations. The best investment instrument for the complex 

and contemporary financial environment of today is a mutual fund. 

The main goal of the study is to illustrate the variety of investments that mutual funds offer by analyzing the various 

open-ended equity schemes of various asset management companies. So, via the study, one would come to grasp how 

an ordinary man could profitably turn a mearge penny into a large penny by investing wisely into the proper plan in 

accordance with his capacity for risk. 

OBJECTIVES OF THE STUDY 

 To analyze the investment behavior of investors with special reference to mutual funds. 

 To identify and analyze the key factors influencing investors’ decisions to invest in mutual funds. 

 To analyze the awareness and investment pattern in mutual funds in Zerodha Stock Broking Ltd. 

 To compare mutual funds with other investment avenues in terms of risk, return, and liquidity. 

 To understand the behavioral aspects of fund selection techniques of individual investors with regards to Mutual 

Fund. 

SCOPE OF THE STUDY 

  The geographical scope of the study is limited to Hyderabad, where primary data has been collected from investors 

associated with Zerodha. 

 The study includes respondents from diverse demographic groups such as salaried employees, business 

professionals, and students, in order to understand variations in investment behavior. 

 The study primarily focuses on mutual fund investments, while also considering other investment avenues such as 

bank deposits, equities, insurance, and real estate for comparative understanding. 

 It examines various aspects of investor behavior, including awareness levels, risk tolerance, return expectations, 

and factors influencing investment decisions. 

 The statistical tools used in the study include Percentages, tables and graphs. 

NEED FOR THE STUDY 

  In the present dynamic financial environment, investors are exposed to a wide range of investment avenues, making 

the decision-making process increasingly complex. 

 Increasing market fluctuations and economic uncertainties make it essential for investors to understand the risk 

associated with different investment options.  

 This study helps in analysing how investors respond to market volatility and choose suitable investment avenues 

like mutual funds. 

 The collected data on the individual investor’s perception, will give a valuable insight regarding their expectation 

about an ideal fund and scheme. 

 The study is undertaken to focus on the investment patterns of the investors. 
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REVIEW OF LITERATURE 

Somabhusana Janakiballav Mishra (2019) in this paper attempt is made to know the preferences towards mutual 

fund and analyses the importance of demographic factors that influence the decision of investor towards making 

investments. This study attempts to find out the significance of demographic factors of population such as gender, age, 

education, occupation, income over investment decisions. The hypotheses have been developed considering its relevancy 

to the research objectives. Investment decision making behavior has been taken as dependent variable and demographic 

factors (age, gender and education) are considered as independent variables. Data were classified; tabulated and tested. 

Statistical inferences were drawn by the use of hypothesis and Pearson's Chi-square technique. 

Dr. Nishi Bhardwaj (2019) The objective of the study is to analyses the savings and investments pattern of salaried 

employees of Chandigarh University. The data is collected through structured questionnaire distributed to 80 peoples 

working at Chandigarh University. It was found from the analysis there is relationship between Annual Savings and Age, 

Income, Designation, of people at Chandigarh University. The major impact on savings and investment is due to the 

level of income of the school teachers. The research paper depicts that the majority of the Respondents are saving money 

as Bank Fixed deposits for the safety of an unpredictable future. 

Mansi Jain (2019) Every woman investor has a unique choice of investment option based on her specific needs and 

objectives. Every investment option has its own benefits. This study explores the association of demographic factors with 

the investment objectives affecting the preference of investment options of the women investors. The investors’ decisions 

depend on the risk and return relationship of various investment avenues influenced by the psychology of the investors. 

In this study, a survey approach has been adopted using a structured questionnaire. The sample has been collected from 

100 respondents. The study has been taken within the geographical area of the Bhopal district in Madhya Pradesh State 

of Central India. 

Sushil Kumar Mehta (2019) This study is conducted to look into the investor rationality by examining the pattern of 

saving and investment in the city of Jammu situated in Jammu and Kashmir, India. The objective of this study is to see 

the association of saving and income; reasons for saving; and preferences of investors for different investment 

instruments through administering the structured questionnaire. A relationship between saving and income is found, 

after controlling for the effects of variables, namely, age, gender, and occupation. Likewise, the impact of gender on 

financial literacy and awareness is found. This study also finds that people prefer safe and liquid investments with tax 

benefits, higher returns, and fewer lock-in-periods. The outcome will help financial consultants and investment 

managers to know more about the psyche and the level of financial literacy of people, and thus to help them in their 

objective of garnering funds and invest at a significant level and, finally helping in the capital formation. 

RESEARCH METHODOLOGY 

Research Design: 

The research study adopts a descriptive research design for collecting and analyzing data.    

A. Research Problem: The issue at hand was to examine and gauge the city's population's knowledge of mutual funds. 

B. Research Plan: The Steps for Developing a Research plan are as follows 

1. Data Sources: Primary Data was collected through a Structured Questionnaire, Surveys. 

2. Research Instrument: A structured Questionnaire was designed and administered to collect responses from the 

http://www.jetnr.org/
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respondents. 

3. Testing Plan: The examining plan calls for three choices 

a) Sampling Unit: The study was conducted in Hyderabad. 

b) Sample Size: Comprised of 100 Respondents. 

c) Sampling Method: Simple Random Sampling. 

C. Information Gathering and Analysis: Data was collected using the structured questionnaire. Simple Statistical 

measures such as percentages were used in interpreting the data, and the results are illustrated by means of tables and 
pie charts. 

LIMITATIONS OF THE STUDY 

1.  The study's drawback can be considered a restriction of the secondary data employed in the study. 

2. The sample size was restricted to 100 respondents due to time constraints and unwillingness for the benefit of the 

respondents to provide information for the study. 

3. This research doesn’t study any specific group of people belonging to a particular occupation or profession. 

4. The survey was completed in Hyderabad. 
 
DATA ANALYSIS AND INTERPRETATION: 

  Analysis on Age of Respondents: 

 

Age Group Respondents Percentage 

Below 25 years 20 20% 

26 to 30 years 35 35% 

31 to 40 years 25 25% 

40 years & above 20 20% 

Total 100 100% 

Tabular representation of Age of the financial backers 

 
 

           Graphical Representation of Age of the Investors 

Interpretation:  Out of 100 Investors, it is observed that the majority of respondents (35%) belong to the age group 

of 26–30 years, followed by 31–40 years (25%). This shows that young and middle-aged individuals are more actively 

involved in investments, especially mutual funds. 
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  Analysis on Occupation: 

Occupation Respondents Percentage 

Salaried 20 20% 

Business 40 40% 

Student 25 25% 

Others 15 15% 

Total 100 100% 

 

Tabular representation of Occupation of the Investors 

 

Graphical Representation of occupation of the investors 

 

Interpretation: Out of 100 Investors, the table reveals that 40% of respondents belong to the Business category, 

making them the largest group. This indicates that Businessmen are more inclined towards investing due to regular 

income and financial planning needs. 

  Analysis of Annual Income: 

Income level Frequency Percent 

Less than Rs. 50,000 24 24% 

Rs 50,001 to Rs. 1,00,000 24 24% 

Rs. 1,00,001 to Rs. 5,00,000 51 51% 

Above Rs. 5,00,000 1 1% 

Total 100 100% 

Tabular representation of Annual income of the Investors 
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                                Graphical Representation of Annual income of the investors 

 
Interpretation:  Out of 100 Investors, the majority of the respondents (51%) earn between ₹1,00,001 and ₹5,00,000 

annually. Respondents earning less than ₹1,00,000 constitute 48% of the sample, while only 1% earn above ₹5,00,000. 

This indicates that the most investors belong to the middle-income group and possess moderate investment potential. 

  Analysis on Month-to-month Savings: 

 Frequency Percentage 

Below Rs. 5,000 56 56% 

Rs. 5,001 to Rs. 10,000 30 30% 

Rs. 10,001 to Rs. 20,000 10 10% 

Above Rs. 20,000 4 4% 

Total 100 100% 

Tabular Representation of savings of the investors 

 

 

                                            Graphical Representation of savings of the investors 
Interpretation:  Out of 100 Investors, majority of the respondents (56%) save less than Rs. 5,000 every month, followed 

by (30%) who save between Rs.5,000 and Rs. 10,000. Only (4%) saves more than Rs. 20,000. This indicates that most 

investors have moderate savings capacity. 
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  Analysis on Which kind of Investment do you like? 

      

Tabular Representation of type of investment investors like  

  

 

Graphical Representation of type of investment investors like 

 
Interpretation:  Out of 100 Investors, the data indicates that mutual funds are the most preferred investment option 

(35%), followed by bank deposits (25%). This shows a growing preference for market-linked investments among 

respondents. 

  Analysis on Are you aware of Mutual Funds? 

Response Respondents Percentage 

Yes 80 80% 

No 20 20% 

Total 100 100% 

                              Tabular Representation of Awareness of mutual funds 

 

Graphical Representation of Awareness of mutual finds 
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Investment Options Respondents Percentage 

Mutual Funds 35 35% 

Bank Deposits 25 25% 

Gold 15 15% 

Real Estate 10 10% 

Shares 15 15% 

Total 100 100% 
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Interpretation:  Out of 100 Investors, the majority of respondents (80%) are aware of mutual funds, while only 20% 

are not. This suggests a high level of awareness among investors regarding mutual fund investments. 

  Analysis on, have you invested in Mutual Funds? 

Response Respondents Percentage 

Yes 70 70% 

No 30 30% 

Total 100 100% 

                         Tabular Representation of Have you invested in Mutual funds? 

Graphical representation of Have you invested in Mutual funds? 

 
Interpretation:  Out of 100 Investors, it is observed that 70% of respondents invest in mutual funds, while 30% do 

not. This indicates a strong inclination towards mutual fund investments among the majority of investors.  

FINDINGS: 

  Majority (35%) belong to the age group 26–30 years, showing higher interest in mutual fund investments. 

 Most of the investors are Employees & Businessman. Even student investors are investing more compared to retired 

investors. 

 Around 40%, belong to the business category, making it the largest occupational group. 

 Most respondents (51%) fall in the income range of ₹1,00,000 – ₹5,00,000, showing moderate investment capacity. 

  Majority save below ₹5,000 per month, indicating limited investment potential. 

 Most of the investors prefer investing in Mutual Funds. It is the most preferred investment avenue. 

 Most of the investors are aware of mutual funds.  

SUGGESTIONS: 

  Investors should evaluate fund performance, risk and investment objectives before investing. 

 Investors should maintain a diversified investment portfolio consisting of Debt, Equity and mutual Fund 

investments to achieve long-term financial goals. 

 Investments should be made in debt instruments if there is a probability of them being withdrawn. 

 It is crucial to properly choose the fund. The appropriateness is the most crucial aspect to consider when choosing a 

Have you invested in Mutual Funds? 

30% 

70% 
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fund. If a fund doesn't fit the criteria, there may be a better option on the market. 

 It is important to analyze the mutual fund's performance over a long period of time. Short-term results are Unstable 

and shouldn't be used as the basis for any investing choice. 

CONCLUSION: 

The study reveals that investors are increasingly showing interest in mutual fund investments due to their potential 

returns, diversification benefits, and professional management. The majority of respondents are aware of mutual funds 

and prefer them over traditional investment avenues. 

In conclusion, mutual funds hold immense potential as an effective investment avenue for wealth creation, especially 

for small and medium investors. With increased awareness, better financial education, and improved investor 

confidence, mutual funds can emerge as a dominant investment choice in the future. 

The study emphasizes that informed decision-making and a long-term investment approach are essential for 

maximizing returns and achieving financial goals. 
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