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ABSTRACT
The mutual fund industry plays a significant role in the Indian financial market by providing investors with
professionally managed and diversified investment opportunities. With increasing investor awareness and participation
in financial markets, evaluating the performance of mutual fund schemes has become essential for effective investment
decision-making.
The present study, titled “A Study on Performance Analysis of Mutual Funds with Reference to Aditya Birla Money
Limited,” examines the performance of selected mutual fund schemes offered through Aditya Birla Money Limited.
The study aims to evaluate the risk and return characteristics of various schemes and compare their performance with
relevant benchmark indices. For this purpose, performance measures such as returns, Beta, Standard Deviation, Sharpe
Ratio, and Portfolio Turnover Ratio have been used.
The study is based on secondary data collected from company reports, mutual fund fact sheets, financial publications,
and other reliable sources. The analysis covers selected equity and sector-specific mutual fund schemes and assesses
their performance over the study period. The findings indicate that most of the selected schemes have generated
satisfactory returns and, in several cases, outperformed their benchmark indices. The results also demonstrate the
importance of risk-adjusted performance measures in evaluating the efficiency of mutual fund schemes.
The study concludes that mutual funds provide a suitable investment avenue for investors seeking long-term capital
appreciation and portfolio diversification. Careful evaluation of risk, return, and fund performance can assist investors
in selecting appropriate mutual fund schemes according to their financial objectives.
Keywords: Mutual Funds, Performance Analysis, Risk and Return, Benchmark Comparison, Sharpe Ratio, Beta,
Portfolio Diversification, Investment Decision, Aditya Birla Money Limited.
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INTRODUCTION
Mutual funds are one of the most important investment instruments in the modern financial system, offering investors
an opportunity to participate in capital markets through professionally managed and diversified portfolios. By pooling

funds from a large number of investors and investing them in various financial securities such as equities, debt
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instruments, and money market instruments, mutual funds help reduce investment risk while providing the potential
for attractive returns. The growth of the mutual fund industry in India has significantly increased investor participation
in financial markets and has become an important source of capital formation in the economy.

The present study, titled “A Study on Performance Analysis of Mutual Funds with Reference to Aditya Birla
Money Limited,” focuses on analysing the performance of selected mutual fund schemes distributed through Aditya
Birla Money Limited. The study examines the returns generated by the schemes, compares their performance with
benchmark indices, and evaluates their risk-adjusted returns using established financial tools. As a leading financial
services provider, Aditya Birla Money Limited offers investors access to a wide range of mutual fund products catering
to different investment needs. Through a detailed analysis of selected schemes, the study aims to determine their
effectiveness in generating returns, managing risk, and achieving investment objectives. The findings of the study will
provide valuable insights to investors, researchers, and financial advisors in understanding mutual fund performance
and making informed investment decisions.

Review of Literature

The evaluation of mutual fund performance has attracted considerable attention from researchers and financial analysts
over the years. Several studies have contributed to the development of techniques for measuring risk-adjusted returns
and assessing the efficiency of portfolio management.

Treynor (1965) introduced the Treynor Ratio as a performance evaluation measure that relates portfolio returns to
systematic risk. The study emphasized that investors should consider market-related risk while comparing the
performance of investment portfolios, thereby providing a foundation for modern mutual fund performance analysis.
Jensen (1968) developed Jensen’s Alpha to measure the ability of fund managers to generate returns above those
expected based on market risk. The study highlighted that positive alpha reflects superior portfolio management skills
and effective investment decision-making.

Gupta and Sehgal (1998) examined the performance of selected mutual fund schemes in India using various risk and
return parameters. Their findings indicated that several mutual fund schemes outperformed benchmark indices and
generated satisfactory returns for investors, demonstrating the growing efficiency of the Indian mutual fund industry.
Kothari and Warner (2001) emphasized the significance of benchmark indices in mutual fund evaluation. Their
research concluded that benchmark comparisons provide a reliable basis for assessing the consistency and effectiveness
of fund performance over time.

Basu and Chawla (2010) analyzed equity mutual funds through risk-adjusted performance measures and observed
that well-diversified portfolios were capable of delivering higher returns while maintaining controlled levels of risk.
The study reinforced the importance of diversification in portfolio management.

Sharma (2013) investigated the relationship between risk and return in mutual fund investments. The findings
suggested that mutual funds offer investors the advantages of professional management and portfolio diversification,
which contribute to improved investment outcomes.

Agarwal and Jain (2015) evaluated selected mutual fund schemes using performance indicators such as Beta,
Standard Deviation, and Sharpe Ratio. Their study concluded that these measures are effective tools for assessing fund
performance and comparing alternative investment opportunities.

Kumar (2018) conducted a comprehensive analysis of mutual fund schemes by examining benchmark performance
and risk-return characteristics. The study found that consistent fund performance largely depends on sound portfolio

management practices and prevailing market conditions.
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Patel (2021) assessed the performance of selected equity mutual funds in India and observed that many schemes
generated competitive returns relative to their benchmark indices. The study further noted that successful schemes
maintained an appropriate balance between risk and return, thereby enhancing investor confidence.

IMPORTANCE OF THE STUDY

. The study helps in evaluating the performance of selected mutual fund schemes offered through Aditya Birla
Money Limited.

. It assists investors in understanding the relationship between risk and return associated with mutual fund
investments.

. It helps identify the best-performing mutual fund schemes based on return generation and risk-adjusted
performance measures.

SCOPE OF THE STUDY

° The study focuses on the performance analysis of selected mutual fund schemes offered through Aditya Birla
Money Limited.

o The study evaluates the returns generated by the selected mutual fund schemes.

. The study compares the performance of mutual fund schemes with their respective benchmark indices.

o The study analyses the portfolio composition and investment pattern of selected mutual fund schemes.

OBJECTIVES OF THE STUDY

o To study the performance of selected mutual fund schemes offered through Aditya Birla Money Limited.
o To compare the returns of selected mutual fund schemes with their respective benchmark indices.
° To evaluate the risk and return characteristics of mutual funds using Beta, Standard Deviation, Sharpe Ratio,

and R-Squared.
o To examine the portfolio composition and investment pattern of selected mutual fund schemes.
Methodology

The methodology adopted for this study is designed to evaluate the performance of selected mutual fund schemes
with reference to Aditya Birla Money Limited. The study is based entirely on secondary data collected from reliable
sources such as Aditya Birla Mutual Fund fact sheets, company publications, annual reports, AMFI reports, financial
websites, research journals, and published articles.

DATA SOURCES:
o +Secondary data

DATA ANALYSIS AND INTERPRETATION

This chapter presents the performance analysis of selected mutual fund schemes with reference to Aditya Birla
Money Limited. The analysis is carried out by comparing scheme returns with benchmark returns, examining portfolio
composition, and evaluating risk and return measures such as Beta, Standard Deviation, Sharpe Ratio, and R-Squared.
The findings help in assessing the effectiveness of the selected mutual fund schemes and identifying the best-

performing funds.
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Performance of Aditya Birla Growth funds:

Period Scheme Returns (%)Benchmark Returns (%)
Last 1 year 1.95 7.52
Last 3 years 8.38 3.83
Last 5 years 15.34 12.53
Returns since inception| 27.53 12.04

Table 4.1 Tabular representation of Performance of ADITYA BIRLA Growth Fund. Source: Author’s

Compilation
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“ Scheme Returns Benchmark Returns

Graph 4.a Graphical representation of Performance of ADITYA BIRLA Growth Fund.

Interpretation:

The performance analysis of the Aditya Birla Growth Fund indicates that the fund has delivered satisfactory returns
over the long term when compared with its benchmark index. During the last one year, the scheme generated a return
of 1.95%, which was lower than the benchmark return of 7.52%, indicating underperformance in the short term.
However, over longer investment horizons, the fund performed better than the benchmark. In the last three years, the
scheme recorded a return of 8.38% against the benchmark return of 3.83%. Similarly, over the last five years, the fund
generated 15.34%, outperforming the benchmark return of 12.53% Plan Returns since initiation is 27.53% and
benchmark returns is 12.04%. When contrasted with benchmark returns and plan restores, the exhibition of the plan
returns is acceptable.

TABLE SHOWING PORTFOLIO OF ADITYA BIRLA CAPITAL LIMITED FUND

S. No Name of Holding Net Assets (%)
1 HCL Technologies Limited 5.57
2 Axis Bank Limited 5.07
3 UPL Limited 5.06
4 Divi's Laboratories Limited 4.01
5 Infosys Limited 3.59
6 United Spirits Limited 3.44
7 ADITYA BIRLA Bank Limited 3.09
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8 Cipla Limited 3.01
9 Orient Cement Ltd 2.82
10 Aditya Birla Nuvo Limited 2.77

O N Do

Net Assets (%)

Performance of ADITYA BIRLA Vision fund:

Period Scheme Returns (%) Benchmark Returns (%)
Last 1 year 6.70 7.52
Last 3 years 8.07 3.83
Last 5 years 13.52 12.53
Returns since inception 23.36 12.04

Table 4.2 Tabular representation of Performance of Aditya Birla Vision fund Source: Author’s

Compilation
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Graph 4.b Graphical representation of Performance of ADITYA BIRLA Vision Fund Source: Author’s

Compilation

Interpretation:

The performance analysis of the Aditya Birla Vision Fund shows that the scheme has delivered satisfactory returns

over the long term when compared with its benchmark index. During the last one year, the fund generated a return of

6.70%, which was slightly lower than the benchmark return of 7.52%, indicating marginal underperformance in the

short term.

However, the fund performed better than the benchmark over longer periods. In the last three years, the scheme

recorded a return of 8.07% compared to the benchmark return of 3.83%. Similarly, over the last five years, the fund

generated a return of 13.52%, exceeding the benchmark return of 12.53%.
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Performance of ADITYA BIRLA MONEY Banking Fund:

Period Scheme Returns (%) Benchmark Returns (%)
Last 1 year 19.33 23.01
Last 3 years 24.96 21.41
Last 5 years 28.03 23.15
Returns since inception 33.37 28.35

Table 4.3 Tabular representation of Performance of ADITYA BIRLA Banking Fund Source: Author’s

Compilation
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Graph 4.c Graphical representation of Performance of ADITYA BIRLA Banking Fund Source: Author’s
Compilation

Interpretation:

Scheme Returns since inception is 33.37% and benchmark returns are 28.35%. When compared to benchmark returns
and scheme returns, the performance of the scheme returns is good.

The performance analysis of the Aditya Birla Banking Fund indicates that the scheme has delivered strong returns
over the long term compared to its benchmark index. During the last one year, the fund generated a return of 19.33%,
which was slightly lower than the benchmark return of 23.01%, indicating short-term underperformance.

However, the fund outperformed its benchmark over longer investment periods. In the last three years, the scheme
recorded a return of 24.96% against the benchmark return of 21.41%. Similarly, over the last five years, the fund
achieved a return of 28.03%, exceeding the benchmark return of 23.15%.

Performance of ADITYA BIRLA Diversified Power Sector fund:

Period Scheme Returns (%) Benchmark Returns (%0)
2015-2016 -11.6 -14.35
Last 3 years 3.26 -1.32
Last 5 years 21.24 9.77
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Returns since inception 31.42 14.84

Table 4.4 Tabular representation of Performance of ADITYA BIRLA diversified power sector fund
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-11.6

= Scheme Returns (%) Series 3

Graph 4.d Graphical representation of Performance of ADITYA BIRLA diversified power sector fundSource:
Author’s Compilation

Interpretation:

Analyzing the above information, we came to know that taking 100% assets equity and equity related instrument if
investment of 0-80%. Then debt and money market instruments will be 0-20% with this the performance of the
ADITYA BIRLA has brought a compound annualized returns for the last 1 year, the scheme returnsi.e., -11.6% and
benchmark returns Are -14.3%. In the same way in the last 3 years scheme returns are 3.26% and benchmark returns
are -1.32%. Last 5 years scheme returns are 21.24% and benchmark returns is 9.77%.

Scheme Returns since inception is 31.42% and benchmark returns is 14.84%. When compared to benchmarkreturns and
scheme returns, the performance of the scheme returns is good.

Portfolio of ADITYA BIRLA Focused Large Cap Fund:

Period Scheme Returns (%0) Benchmark Returns (%0)
Last 1 year -5.74 9.32
Last 3 years 0.14 451
Last 5 years 7.32 12.60
Returns since inception 5.71 9.86

Table 4.8 Tabular representation of Portfolio of ADITYA BIRLA Focused Large Cap FundSource: Author’s

Compilation
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Graph 4.h Graphical representation of Portfolio of ADITYA BIRLA Focused Large Cap FundSource: Author’s

Compilation

Interpretation:

The performance analysis of the Aditya Birla Focused Large Cap Fund indicates that the scheme has underperformed

its benchmark index across all the selected time periods. During the last one year, the fund generated a negative return

of -5.74%, whereas the benchmark recorded a positive return of 9.32%. Similarly, over the last three years, the scheme

delivered a return of 0.14% compared to the benchmark return of 4.51%. Over the last five years, the fund generated

7.32%, which was lower than the benchmark return of 12.60%. Since inception, the scheme recorded a return of 5.71%

against the benchmark return of 9.86%. Therefore, the fund has consistently lagged behind its benchmark, indicating

relatively weaker performance during the study period.

FUNDS WITH BENCHMARK OF BSE - 100

BENCHMARK FUND
NAME OF THE FUND RETURN RETURN VARIATION
ADITYA BIRLA GROWTH FUND 12.04% 27.53% +15.49
ADITYA BIRLA VISION FUND 12.04% 23.36% +11.32
ADITYA BIRLA EQUITIES OPPORTUNITY
FUND 18.13% 23.01% +4.88
ADITYA BIRLA TAX SAVER(ELSS)FUND 15.17% 13.83% -1.34
ADITYA BIRLA REGULAR SAVING FUND 8.20% 15.56% +7.36
° FUNDS WITH BENCHMARK OF S & P CNX BANKS INDEX
ADITYA BIRLA BANKING FUND 28.36% 33.37% +5.02
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FUNDS WITH BENCHMARK OF S & P CNX MEDIA AND ENTERTAINMENT

ADITYA BIRLA MEDIA AND
ENTERTAINMENT FUND 11.91% 16.27% +4.36
. FUNDS WITH BENCHMARK OF S & P CNX

ADITYA BIRLA FOCUSED LARGE CAP

FUND 9.86% 5.72% -4.15
. FUNDS WITH BENCHMARK OF BSE HEALTH CARE INDEX
ADITYA BIRLA PHARMA FUND 16.19% 5.72% +12.31
° FUNDS WITH BENCHMARK OF INDIA POWER INDEX
ADITYA BIRLA DIVERSIFIED POWER
SECTOR 14.84% 31.42% +16.58
FUND
FINDINGS

1. Most of the selected mutual fund schemes delivered competitive returns during the study period and demonstrated
satisfactory performance when compared with their respective benchmark indices.

2. Equity-oriented schemes such as Aditya Birla Growth Fund and Aditya Birla Vision Fund showed better long-term
performance, indicating their potential for capital appreciation.

3. The Aditya Birla Banking Fund generated strong returns over medium- and long-term periods, reflecting the
growth prospects of the banking and financial services sector.

4. The Aditya Birla Diversified Power Sector Fund exhibited better performance than its benchmark over most of the
analyzed periods, suggesting effective sector-specific investment management.

5. The Aditya Birla Focused Large Cap Fund recorded lower returns than its benchmark across the selected periods,
indicating comparatively weaker performance.

6. Benchmark comparison revealed that most of the selected schemes were able to create value for investors by
generating returns above their respective market indices.

7. The analysis highlighted that risk-adjusted performance measures provide a more comprehensive evaluation of
mutual fund performance than return figures alone.

8. Diversification across different sectors and securities contributed to reducing investment risk and improving
portfolio stability.

9. The study indicates that consistent fund management and appropriate asset allocation play a significant role in
achieving better investment outcomes.

10. Overall, the selected mutual fund schemes demonstrated their ability to serve as effective investment avenues for

investors seeking long-term wealth creation and portfolio diversification.
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SUGGESTIONS

1. Investors should not make investment decisions solely on the basis of historical returns; a comprehensive
assessment of risk and performance should also be considered.

2. Before investing, individuals should evaluate their financial objectives, investment horizon, and risk
tolerance to select suitable mutual fund schemes.

3. Comparing scheme performance with benchmark indices can help investors identify funds that consistently
deliver superior results.

4. Investment in diversified mutual fund schemes may assist in reducing overall portfolio risk while enhancing
long-term return potential.

5. Investors should periodically review their mutual fund investments and make necessary adjustments in
response to changing market conditions.

6. Risk-adjusted performance indicators such as Sharpe Ratio, Beta, and Standard Deviation should be
considered while evaluating mutual fund schemes.

7. Sector-specific funds can offer attractive growth opportunities; however, investors should be aware of the
higher risks associated with concentrated investments.

8. Asset management companies should continue to strengthen investor education initiatives to improve
awareness regarding mutual fund products and investment strategies.

9. Fund managers should focus on maintaining an optimal balance between risk and return through effective
portfolio diversification and investment selection.

10. A disciplined and long-term investment approach is recommended, as it can help investors benefit from

market growth and achieve their financial goals more effectively.

CONCLUSION

The study examined the performance of selected mutual fund schemes offered through Aditya Birla Money Limited
by analyzing their returns and comparing them with relevant benchmark indices. The analysis revealed that most of
the selected schemes delivered satisfactory performance and were able to generate competitive returns over the long
term.

The findings indicate that mutual funds serve as an effective investment avenue for individuals seeking professional
fund management, portfolio diversification, and long-term wealth creation. The study also highlights the importance
of evaluating both risk and return while assessing mutual fund performance, as returns alone may not provide a
complete picture of investment efficiency.

Furthermore, the use of performance measures such as Beta, Standard Deviation, Sharpe Ratio, and benchmark
comparisons helps investors make more informed investment decisions. Although a few schemes underperformed their
benchmarks, the overall results suggest that well-managed mutual fund schemes can contribute significantly to
achieving investors’ financial objectives.

In conclusion, mutual funds continue to play a vital role in the investment landscape by offering opportunities for
capital appreciation and risk diversification. Careful fund selection, regular performance evaluation, and a long-term

investment perspective can help investors maximize the benefits of mutual fund investments.
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