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Abstract 
The decade 2015–2025 witnessed a major transformation in India–United States bilateral trade relations...n (Full 
expanded academic-style content follows in structured sections) 
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1. Introduction 
The India–United States economic relationship has evolved significantly between 2015 and 2025..  
The United States emerged as one of India’s most important trading partners... 
Trade expanded across IT, pharmaceuticals, energy, defense, and digital sectors...  
Global shocks such as COVID-19, geopolitical tensions, and supply chain disruptions reshaped trade dynamics... 
 

2. Trade-Specific Challenges 
2.1 Tariff Disputes 
Between 2018–2020, the US imposed steel and aluminium tariffs... 
India responded with retaliatory tariffs on agricultural goods... 
These actions created uncertainty and disrupted trade flows... 
 
2.2 Withdrawal of GSP 

In 2019, the US withdrew India’s GSP benefits... 
This affected billions of dollars in exports and shifted trade toward reciprocity... 
 
2.3 Agricultural Barriers 
SPS standards, dairy restrictions, and certification issues remained key barriers... 
Indian exports faced strict inspection in US markets... 
 
2.4 Digital Services Tax 

India’s equalization levy on digital firms led to US trade concerns... 
OECD negotiations aimed to resolve global digital taxation frameworks... 
 
2.5 Intellectual Property Rights 
Differences in patent law, especially in pharmaceuticals, created tensions... 
India prioritized public health while US emphasized innovation protection... 
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2.6 WTO Disputes 
Both countries engaged in WTO disputes over tariffs and subsidies... 
Appellate Body paralysis weakened enforcement mechanisms... 

 
 
3. Structural Economic Challenges 
Absence of FTA limits long-term predictability... 
Regulatory divergence increases compliance costs... 
Customs inefficiencies affect SMEs... 
Supply chain concentration exposed vulnerabilities during COVID-19... 

Data governance differences create digital trade friction... 
Investment policy uncertainty affects long-term capital flows... 
Infrastructure limitations increase logistics costs... 
 
4. Strategic and Geopolitical Challenges 
Energy security disagreements emerged after Iran sanctions and Russia–Ukraine conflict... 
H-1B visa restrictions affected Indian IT sector mobility... 

Defense cooperation expanded but technology transfer remained sensitive... 
Sanctions regimes created financial uncertainty... 
India maintained strategic autonomy balancing multiple global partners... 
Indo-Pacific cooperation progressed but coordination gaps remained... 
 
5. Global Shock Challenges 
COVID-19 disrupted global trade and manufacturing networks... 
Semiconductor shortages affected electronics and automotive sectors... 

Energy price volatility increased inflationary pressures... 
Monetary tightening reduced liquidity and investment flows... 
 
6. Opportunities 
Supply chain diversification created “China+1” opportunities... 
PLI schemes attracted global manufacturing to India... 
Digital economy expansion strengthened IT and fintech cooperation... 

Semiconductor collaboration became strategic priority... 
Clean energy transition opened investment opportunities... 
FDI flows increased significantly in technology and infrastructure... 
Defense industrial cooperation deepened with joint production... 
Services trade expanded, especially education and IT services... 
Critical minerals cooperation strengthened under Indo-Pacific strategy... 
 

7. Conclusion 
Despite challenges, India–US relations evolved into a strategic economic partnership... 
Future cooperation will depend on regulatory alignment and geopolitical stability... 
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