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ABSTRACT

Mutual fund industry is one of the fastest growing investment avenue both among individual and institutional
investors in India. This study measures risk-return profile performance of the selected SBI Mutual Fund schemes for
the year 2020-2025. Five SBI Mutual Funds of different categories have been chosen to study for its returns and
risks. Secondary data from the sources like SBI Mutual Funds reports, AMFI database, Moneycontrol, Value
Research was collected to carry out the analysis. Following indices, viz., Average Return, Standard Deviation, Beta
and Sharpe Ratio have been calculated to measure performance of the selected schemes. It seeks to establish that the
increase in risk would have its implications on the returns of the scheme and to identify the fund which performs
most efficient based on risk-adjusted returns. All the selected funds revealed substantial difference in their respective
performance. SBI Small Cap fund delivered highest average return whereas SBI Equity Hybrid Fund achieved
excellent risk-adjusted returns, when compared on the basis of Sharpe Ratio. Higher returns do not necessarily
correlate with proportionately higher risk. Thus, it is suggested to study mutual fund on basis of more than one
parameters rather than just on returns. It added to the existing literature by comparing different number of schemes
belonging to a single fund house (SBI Mutual Funds) by utilizing latest data during post-pandemic period.
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INTRODUCTION
Mutual Funds have gained prominence and have become one of the preferred investment avenue for Indian investors,
due to the benefits such as diversification, professional management, liquidity and availability at low costs. These
investment schemes allow an investor to get exposure to the capital markets without possessing the basic financial
knowledge. A number of AMC’s are operating in the Indian context; among them, SBI Mutual Fund accounts for a
notable part owing to its diverse range of schemes, broad investor base and significant market share.The performance
evaluation of the Mutual Funds is one of the important aspects considered by investors, researchers and financial

advisors. Performance appraisal solely based on returns is considered inadequate, because the measure of risk is not
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considered to understand the measure of funds' performance. Therefore, various risk-adjusted performance measures
such as standard deviation, beta and sharpe ratio are used in evaluation of Mutual funds performance. This research
attempts to measure selected SBI mutual fund schemes for the time span of 2020-2025, also tries to ascertain the

existence of the relation between risk and return of the funds.

OBJECTIVES OF THE STUDY
e To compare the returns of some chosen SBI Mutual Fund schemes.
e To calculate risk of chosen schemes using standard deviation and Beta value.
e To assess the risk-adjusted returns using Sharpe ratio.
e To explore the relationship between risk and return for chosen SBI Mutual Fund schemes.

e To determine the best performing SBI Mutual Fund scheme for the period of study.

RESEARCH HYPOTHESIS
Ho: There is no significant relationship between risk and return of selected SBI Mutual Fund schemes.

Ha: There is a significant relationship between risk and return of selected SBI Mutual Fund schemes.

LITERATURE REVIEW
The importance of assessing the performance of mutual funds on risk-adjusted basis was highlighted in the studies
conducted earlier.
William F. Sharpe (1966) introduced Sharpe Ratio, the risk-adjusted measure for the performance of mutual fund
and found out that performance must be assessed with both risk and return factor.
Michael C. Jensen (1968) developed Jensen's Alpha, for which many actively managed funds perform poor relative
to market indices adjusted to risk factors.
Tripathy (2006) in his research on Indian funds, revealed that the fund managers often find it very hard to time the
market consistently.
Sai Kumari & Balaji (2018) conducted analysis of SBI equity schemes on measures of Standard Deviation, Alpha,
Beta & Sharpe Ratio and found out significant variability in risk-return properties of SBI schemes.
Tripathi & Japee (2020) observed that risk-adjusted measures play an important role while appraising the
performance of equity mutual funds across market capitalization categories.
The above review has concluded the necessity of evaluating performance of SBI Mutual Fund Schemes using

multiple performance measures in the Post-Pandemic Era.

RESEARCH METHODOLOGY
Research Design
Descriptive and analytical research design.
Data Source

Secondary data.
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Data Collection Sources

e SBI Mutual Fund
e AMFI India

e Moneycontrol
e Value Research Online

Tools Used

e Average Return

o Standard Deviation
e Beta

e Sharpe Ratio

Selected Schemes

SBI Blue Chip Fund

SBI Magnum Midcap Fund

SBI Small Cap Fund

SBI Equity Hybrid Fund

SBI Banking & Financial Services Fund

a M w N oe

DATA ANALYSIS AND RESULTS

Scheme Average Return (%) Standard Deviation Sharpe Ratio
SBI Blue Chip Fund 14.5 124 0.78
SBI Magnum Midcap Fund 18.2 18.1 0.84
SBI Small Cap Fund 214 24.5 0.72
SBI Equity Hybrid Fund 12.1 9.2 0.88

SBI Banking & Financial Services Fund 16.8

Interpretation

SBI Small Cap Fund gave maximum average return.

SBI Equity Hybrid Fund gave the lowest volatility.

20.3

0.69

SBI Equity Hybrid Fund also gave maximum Sharpe Ratio indicating best risk-adjusted return.

SBI Banking & Financial Services Fund gave very high risk at the cost of relatively lower risk-adjusted return.

Overall it appears that highest return does not automatically mean better investment unless risk is managed and

considered.

FINDINGS

e Large variance within selected SBI Mutual fund schemes.

e Small Cap schemes offer more returns but with significantly more risk.

e Hybrid schemes offer less returns but less volatility.

e From Sharpe ratio it could be seen that SBI Equity Hybrid Fund had best trade-off between risk and return.

e Risk-adjusted ratio provide better analysis over return-adjusted ratio alone.
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CONCLUSION
In this study we examine some of the best performing SBI Mutual Fund schemes from 2020-2025 using risk return
based methods. The results indicate that mutual fund schemes cannot be evaluated using just returns. While SBI
Small Cap Fund turned out to be the best performing scheme in terms of returns but SBI Equity Hybrid Fund
performed better in terms of risk adjusted returns. Our research confirms the positive relation between risk and
return, but it is not a directly proportional relation. Standard Deviation, Beta and Sharpe Ratio must be looked upon
while deciding on investment. Use of various performance measures gives a more pragmatic approach to measure the
efficiency of mutual funds. Our research assists in making investment decision, providing a comparison between

some best performing SBI Mutual fund schemes in post-pandemics era.
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